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negative references occur, a kind of cl&usulae salvatoriae, to
save as much of the contract as the various statutes possibly
involved may allow. Thus, in combination with a general
reference to the law of Michigan, contracts of the Detroit
automobile industry, with its many thousands of dealers in
the world, state that any provisions contravening the laws
of any country, state, or jurisdiction shall be deemed not a
part of the agreement. In conditional sales contracts, clauses
are to be found such as follow:
"If the law of* Tennessee [where the contract is made]
does not apply to and govern the contract between the parties,
their rights and remedies, then the laws of Ohio or Arkansas
apply."
"It is the express intention of the parties hereto that this
agreement and all the terms hereof shall be in conformity
with the laws of any state wherein this agreement may be
sought to be enforced, and if it should appear that any of the
terms hereof are in conflict with any rule of law or statutory
provision of any such state, then the terms hereof which may
conflict therewith shall be deemed inoperative and null and
void in so far as they may be in conflict therewith, and shall
be deemed modified to conform to such rule of law."94
By an analogous method, an automobile policy provides
that:
"Any and all provisions of this policy which are in conflict
with the statutes of the state wherein this policy is issued are
understood, declared, and acknowledged by this company
to be amended to conform to such statutes."95
S4 Stevenson v. Lima Locomotive Works (1943) 180 Tenn, 137, 172 S. W.
(zd) Si2, recognizing" these clauses and apparently inferring- the intention of
the parties that the state of enforcement should furnish the applicable lawj the
decision is understood to this effect also in the Note, 148 A. L. R. (1944) 375,
37*-
See also HOAR, Conditional Sales (1937) App. B, Forms, p. 438.
95 Form used by Central Mutual Ins. Co. of Chicago and procured for me by
the kindness of Att. Edgar H. Ailes, Jr., Detroit. The stipulation continues to
the effect that nevertheless the liability of the company should not be increased
but the assured should reimburse the company for any loss, costs, or expenses